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ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-07 TRSE-00 OPIC-06 INR-07 /033 W 

109498 

R 201441Z MAY 75 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 3936 
INFO USDOC WASHDC 

UNCLAS BRUSSELS 04452 

E.O. 11652: N/A 
TAGS: BGEN, BE 

SUBJECT: ANTI- RECESSION EXPORT CAMPAIGN 
REF: A-2778 

1. REFAIR ONLY ARRIVED BRUSSELS MAY 14. GIVEN ITS EMPHASIS ON 
SPEEDY RESPONSE, FOLLOWING REPRESENTS PRELIMINARY ASSESSMENT OF 
BELGIAN MARKET POTENTIAL FOR RECESSION- HIT AMERICAN EXPORT 
INDUSTRIES. EMBASSY WILL ATTEMPT DEVELOP ADDITIONAL MARKET DATA 
AFTER PRESIDENT FORD VISIT, WHICH WILL NECESSARILY AFFECT NORMAL 
COMMERCIAL SECTION ACTIVITY FOR NEXT TWO WEEKS. 

2. BELGIAN ECONOMY CURRENTLY IN RECESSION. REAL GNP GROWTH NOW 
ESTIMATED TO BE ONLY ONE TO TWO PERCENT FOR ALL OF 1975. IMPORT 
STATISTICS FOR FIRST TWO MONTHS OF YEAR INDICATE TOTAL TONNAGE 
DROP OF 19 PERCENT FROM SAME PERIOD IN 1974. U.S. EXPORTS TO 
BELGIUM, WHICH GREW RELATIVELY FAST IN 1974, WILL INEVITABLY 

BE AFFECTED BY THIS SHARP DROP IN DEMAND, BUT PROBABLY NOT AS 
MUCH AS MANY OTHER COUNTRIES, DUE TO FALL 

IN VALUE OF US DOLLAR VIS A VIS BELGIAN FRANC IN RECENT MONTHS. 

IN FACT, OUR SHARE OF THE MARKET MAY ACTUALLY GO UP. 

3. BELGIAN BUYERS ARE THUS UNDOUBTEDLY TAKING A SECOND LOOK AT 
MANY US PRODUCTS WHICH WERE ONCE UNCOMPETITIVE IN PRICE. IN A 
COUNTRY WHERE WAGE LEVELS SOARED OVER 25 PERCENT DURING 1974, 
THEY ARE PARTICULARLY INTERESTED IN LABOR-SAVING CAPITAL EQUIP- 
MENT. THIS MAY BODE WELL FOR US MANUFACTURERS OF TEXTILE AND 
CHEMICAL PROCESSING MACHINERY AND HOME SPECIALIZED CONSTRUCTION 
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EQUIPMENT, DESPITE PRESENT DEPRESSED STATE OF ALL THREE OF THESE 
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INDUSTRIES. OTHER POSSIBILITIES MAY EXIST FOR REFRIGERATION 
MACHINERY (SEE BRUSSELS A-264 OF 12/12/74), LIGHTING FIXTURES 
(SEE BRUSSELS A-39 OF 2/28/75), AND METAL-WORKING MACHINERY (SEE 
BRUSSELS A-20 OF 2/5/75). OTHER CAPITAL GOODS INDUSTRIES LISTED 
GENERALLY CONTINUE COMPETITIVE WITH LOCAL OR NEARLY 
EUROPEAN PRODUCTION. THERE MAY BE SPECIFIC OPPORTUNTIES IN 
SOME, HOWEVER, WHICH WE SHALL INVESTIGATE FURTHER. 

4. AS FOR CONSUMER GOODS, BRUSSELS A-266 (12/16/74) AND A-24 
(2/11/75) PROVIDE BEST CURRENT ASSESSEMENT. WHITE PRIVATE 
CONSUMPTION IN BELGIUM WILL PROBABLY ONLY RISE ABOUT TWO PERCENT 
IN REAL TERMS THIS YEAR, RECEPTION ACCORDED TO RECENT IN-STORE 
PROMOTION AND INITIATION OF SEARS CATALOG SERVICE, BOTH AT 
GALERIES ANSPACH, INDICATES THAT GROWING PRICE-CONSCIOUSNESS OF 
BELGIAN CONSUMER, FACED WITH STILL HIGH DOMESTIC INFLATION, 

COULD TRANSLATE INTO NUMEROUS SALES OPPORTUNTIES FOR SERIOUS NEW 
US EXPORTERS OF CONSUMER PRODUCTS. 

FIRESTONE 
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